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PROVISION OF INTRADAY CREDIT 

Application and definitions 

The provisions of this Appendix shall be applied with other Appendices to the Eesti 
Pank Governor’s Decree No 4 of 9 May 2008 “Approval of TARGET2-Eesti rules” and 
the following definitions are used this Appendix: 

1) credit institution means either: (a) a credit institution within the meaning of 
point (1) of Article 4(1) of Regulation (EU) No 575/2013 of the European 
Parliament and of the Council on prudential requirements for credit institutions 
and investment firms and amending Regulation (EU) No 648/2012 that is subject 
to supervision by a competent authority; or (b) another credit institution within the 
meaning of Article 123(2) of the Treaty on the Functioning of the European Union 
that is subject to scrutiny of a standard comparable to supervision by a 
competent authority; 

2) marginal lending facility means a Eurosystem standing facility that counterparties 
may use to receive overnight credit from an NCB at the pre-specified marginal 
lending rate; 

3) marginal lending rate means the interest rate applicable to the marginal lending 
facility; 

4) branch means a branch within the meaning of point (17) of Article 4(1) of 
Regulation (EU) No 575/2013 of the European Parliament and of the Council; 

5) public sector body means an entity within the ‘public sector’, the latter term as 
defined in Article 3 of Council Regulation (EC) No 3603/93 specifying definitions 
for the application of the prohibitions referred to in Articles 104 and 104b(1) of the 
Treaty; 

6) investment firm means an investment firm within the meaning of Article 4(1)(1) of 
Directive 2004/39/EC of the European Parliament and of the Council of 21 April 
2004 on markets in financial instruments amending Council Directives 
85/611/EEC and 93/6/EEC and Directive 2000/12/EC of the European 
Parliament and of the Council and repealing Council Directive 93/22/EEC, 
excluding the institutions specified in Article 2(1) of Directive 2004/39/EC, 
provided that the investment firm in question is: (a) authorised and supervised by 
a recognised competent authority, which has been designated as such under 
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Directive 2004/39/EC; and (b) entitled to carry out the activities referred to under 
items 2, 3, 6 and 7 of Section A of Annex I to Directive 2004/39/EC; 

7) close links means close links within the meaning of Article 138 of Guideline (EU) 
2015/510 of the European Central Bank on the implementation of the 
Eurosystem monetary policy framework (ECB/2014/60); 

8) insolvency proceedings means insolvency proceedings within the meaning of 
Article 2(j) of Directive 98/26/EC of the European Parliament and of the Council 
on settlement finality in payment and securities settlement systems; 

9) event of default means any impending or existing event, the occurrence of which 
may threaten the performance by an entity of its obligations under the legislation 
governing the operation of TARGET2-Eesti or any other rules (including those 
specified by the Governing Council with respect to Eurosystem monetary policy 
operations) applying to the relationship between that entity and any of the 
Eurosystem CBs, including: 

a) where the entity no longer meets the access criteria and/or technical 
requirements laid down in Appendix 1 and, if applicable, Appendix 2 or where its 
eligibility as a counterparty for Eurosystem monetary policy operations has been 
suspended or terminated; 

b) the opening of insolvency proceedings in relation to the entity; 

c) the submission of an application relating to the proceedings referred to in 
point (b); 

d) the issue by the entity of a written declaration of its inability to pay all or any 
part of its debts or to meet its obligations arising in relation to intraday credit; 

e) the entry of the entity into a voluntary general agreement or arrangement 
with its creditors to reduce or bail in its debts; 

f) where the entity is, or is deemed by Eesti Pank to be, insolvent or unable to 
pay its debts; 

g) where the entity’s credit balance on its PM account and/or its DCA or all or 
a substantial part of the entity’s assets are subject to a freezing order, 
attachment, seizure or any other procedure that is intended to protect the public 
interest or the rights of the entity’s creditors; 

h) where participation of the entity in another TARGET2 component system 
and/or in an ancillary system has been suspended or terminated; 

i) where any material representation or pre-contractual statement made by 
the entity or which is implied to have been made by the entity under the 
applicable law is incorrect or untrue; 

j) the assignment of all or a substantial part of the entity’s assets. 

Eligible entities 

1. Eesti Pank shall provide intraday credit to credit institutions established in the 
European Economic Area (EEA) that are eligible counterparties for Eurosystem 
monetary policy operations, have access to the marginal lending facility and have 
an account with Eesti Pank and including when those credit institutions act 
through a branch established in the EEA and including branches established in 
Estonia of credit institutions that are established outside the EEA. No intraday 
credit may be provided to entities that are subject to restrictive measures 
adopted by the Council of the European Union or Member States pursuant to 
Article 65(1)(b), Article 75 or Article 215 of the Treaty on the Functioning of the 
European Union, the implementation of which, in the view of Eesti Pank after 
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informing the European Central Bank (ECB), is incompatible with the smooth 
functioning of TARGET2. 

2. Intraday credit may only be granted to the following entities: 

a) entities specified in paragraph 1; 

b) credit institutions established in the EEA that are not eligible counterparties 
for Eurosystem monetary policy operations and/or do not have access to the 
marginal lending facility, including when they act through a branch established in 
Estonia and including branches established in Estonia of credit institutions that 
are established outside the EEA; 

c) treasury departments of central or regional governments of Member States 
active in the money markets and public sector bodies of Member States 
authorised to hold accounts for customers; 

d) investment firms established in the EEA provided that they have concluded 
an arrangement with a Eurosystem monetary policy counterparty to ensure that 
any residual debit position at the end of the relevant day is covered; and 

e) entities other than those falling within point (b) that manage ancillary 
systems and act in that capacity, provided that the arrangements for granting 
intraday credit to such entities have been submitted to the Governing Council in 
advance and have been approved by the Governing Council, provided that in the 
cases specified in points (b) to (e) the entity receiving intraday credit is 
established in Estonia. 

All overnight credit granted to eligible central counterparties shall be subject to 
the terms of this Appendix (including the provisions in relation to eligible 
collateral). 

The sanctions provided for in paragraphs 10 and 11 shall apply when eligible 
central counterparties fail to reimburse the overnight credit extended to them by 
Eesti Pank. 

3. For the entities mentioned in paragraphs 2(b) to (e), and in accordance with 
Article 19 of Guideline (EU) 2015/510 (ECB/2014/60), intraday credit shall be 
limited to the day in question and no extension to overnight credit shall be 
possible. By way of derogation, the Governing Council may decide, by means of 
a reasoned prior decision, to provide access to the marginal lending facility to 
certain eligible central counterparties (CCPs), within the scope of 
Article 139(2)(c) of the Treaty on the Functioning of the European Union in 
conjunction with Articles 18 and 42 of the Statute of the ESCB and Article 1(1) of 
Guideline (EU) 2015/510 (ECB/2014/60). Such eligible CCPs are those that, at 
all relevant times: 

a) are eligible entities for the purposes of paragraph 2(e), provided also that 
those eligible entities are authorised as CCPs in accordance with the applicable 
Union or national legislation; 

b) are established in the euro area; 

c) are subject to supervision and/or oversight by competent authorities; 

d) comply with the oversight requirements for the location of infrastructures 
offering services in euro, as amended from time to time and published on the 
ECB’s website; 

e) have accounts in the Payments Module (PM) of TARGET2; 

f) have access to intraday credit. 

Eligible collateral 
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4. Intraday credit shall be based on eligible collateral and granted by means of 
collateralised intraday overdrafts and/or intraday repurchase transactions in 
compliance with the additional minimum common features (including the events 
of default therein listed, as well as their respective consequences) that the 
Governing Council specifies with respect to Eurosystem monetary policy 
operations. Eligible collateral shall consist of the same assets as eligible for use 
in Eurosystem monetary policy operations, and shall be subject to the same 
valuation and risk control rules as those laid down in Part Four of Guideline (EU) 
2015/510 (ECB/2014/60). 

Intraday credit shall only be granted once the eligible assets provided as 
collateral have been finally transferred and/or pledged. For this purpose, 
counterparties shall pre-deposit or shall pledge the eligible assets with Eesti 
Pank or shall settle the eligible assets with Eesti Pank on a delivery-versus-
payment basis. 

5. Debt instruments issued or guaranteed by the entity, or by any other third party 
with which the entity has close links, may only be accepted as eligible collateral 
in the situations laid down in Part Four of Guideline (EU) 2015/510 
(ECB/2014/60). 

6. The Governing Council may, upon a proposal by Eesti Pank, exempt Estonian 
treasury departments referred to in paragraph 2(c) from the requirement to 
provide adequate collateral before obtaining intraday credit. 

Credit extension procedure 

7. Access to intraday credit may only be granted on business days. 

8. Intraday credit shall be provided free of interest. 

9. The failure by an entity referred to in paragraph 1 to reimburse the intraday credit 
at the end of the day shall automatically be considered as a request by such 
entity for recourse to the marginal lending facility. 

10. The failure by an entity referred to in paragraph 2(b), (d) or (e) to reimburse the 
intraday credit at the end of the day for whatever reason shall render that entity 
liable to the following penalties: 

1) if the entity in question has a debit balance on its account at the end of the 
day for the first time within any twelve-month period, then this entity shall incur 
penalty interest calculated at a rate of five percentage points above the marginal 
lending rate on the amount of such debit balance; 

2) if the entity in question has a debit balance on its account at the end of the 
day for at least the second time within the same twelve-month period, then the 
penalty interest mentioned in subparagraph (1) shall be increased by 
2.5 percentage points for each time additional to the first that a debit position has 
occurred within this twelve-month period. 

11. The Governing Council may decide to waive or reduce the penalties imposed 
pursuant to paragraph 10, if the end-of-day debit balance of the entity in question 
is attributable to force majeure and/or technical malfunction of TARGET2, the 
latter phrase as defined in Appendix 1. 

Suspension or termination of intraday credit 

12. Access to intraday credit may be suspended, limited or terminated in the 
following cases: 
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a) Eesti Pank shall suspend or terminate access to intraday credit if one of the 
following events of default occurs: 

i) the account of the entity with Eesti Pank is suspended or closed; 
ii) the entity concerned ceases to meet any of the requirements laid down 
in this Appendix for the provision of intraday credit; 
iii) a decision is made by the Financial Supervision Authority or other 
competent authority to implement in relation to the entity a procedure for the 
winding-up of the entity or the appointment of a liquidator or analogous 
officer over the entity or any other analogous procedure; 
iv) the entity becomes subject to the freezing of funds and/or other 
measures imposed by the Union restricting the entity’s ability to use its 
funds; 
v) the entity’s eligibility as a counterparty for Eurosystem monetary policy 
operations has been suspended or terminated. 

b) Eesti Pank may suspend or terminate access to intraday credit if Eesti Pank 
suspends or terminates the participant’s participation in TARGET2 pursuant to 
Article 34(2)(b) or (e) of Appendix 1, or if one or more events of default (other 
than those referred to in Article 34(2)(a) of Appendix 1) occur. 

c) The Eurosystem may decide to suspend, limit or exclude counterparties’ 
access to monetary policy instruments on the grounds of prudence or otherwise 
in accordance with Article 158 of Guideline (EU) 2015/510 (ECB/2014/60). In 
such cases, Eesti Pank shall implement that decision in respect of access to 
auto-collateralisation facilities pursuant to provisions in the contractual or 
regulatory arrangements applied by Eesti Pank. 

d) Eesti Pank may decide to suspend, limit or terminate the participant’s 
access to intraday credit if the participant is deemed to pose risks on the grounds 
of prudence. In such cases, Eesti Pank shall immediately notify the ECB and 
other participating NCBs and connected NCBs thereof in writing. Where 
appropriate, the Governing Council shall decide upon uniform implementation of 
the measures taken in all TARGET2 component systems. 

13. Where Eesti Pank decides to suspend or terminate a Eurosystem monetary 
policy counterparty’s access to intraday credit in accordance with 
paragraph 12(d), such decision shall not take effect until the ECB has approved 
it. 

14. By derogation from paragraph 13, in urgent circumstances Eesti Pank may 
suspend a Eurosystem monetary policy counterparty’s access to intraday credit 
with immediate effect. In such cases Eesti Pank shall immediately notify the ECB 
thereof in writing. The ECB shall have the power to reverse Eesti Pank’s action. 
However, if the ECB does not send Eesti Pank notice of such reversal within ten 
business days as of the ECB’s receipt of notification, the ECB shall be deemed to 
have approved Eesti Pank’s action. 


